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Abstract: The analysis of the core content of Vickrey theory shows
that the Vickery theory can effectively solve the problem of commod-
ity auction under information asymmetry. After applying Vickery
theory in construction bidding, “the second price bid evaluation
method” is promoted. Defined the price of bidder A is “B”, the real
price of project is “Z”, three strategies of bidder under “the second
price bid evaluation method” is discussed: @ B>Z; @ B < Z;
©@ B=2Z. The result shows that “B=2" is the best pareto equilibri-
um strategy. In the end, the defects of the second price bid evaluation
method is analyzed, the best reserve price mechanism is made, and
the best reserve price is calculated.
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